
FAQ - FATCA and CRS 
 
What are FATCA and CRS? 
 
FATCA: US legislation the purpose of which is to prevent the evasion of tax to the USA. In 
2012 Denmark concluded an agreement with the USA to comply with the legislation, 
including exchanging information with the US tax authorities.  
 
CRS: An agreement between more than 90 OECD countries the purpose of which is to 
prevent tax evasion between the countries. Denmark signed the agreement in 2014 and 
consequently Denmark is obliged to exchange information with the tax authorities of the 
other countries as regards information about individuals and businesses that are liable to tax 
in a participating OECD country.  
 
Which information must we receive from our clients? 
We must have information about our clients’ name, address, TIN (tax identification number) 
and country of tax residence. As regards businesses we sometimes also require information 
about the controlling persons of the business. Consequently we request the following forms:  
 
Individuals: CRS-I, W9, W-8BEN 
Corporate clients: Self-Certification Form – Entities 
 
What do we do with this information?  
We use the information to establish where the client is liable to pay tax and if the client is 
liable to pay tax to the USA or a participating OECD country, Sydbank is obliged to report 
this to the Danish Customs and Tax Administration (SKAT), which will then exchange 
information with the USA and the participating OECD countries. 
 
What is a TIN? 
TIN stands for Tax Identification Number and is a national taxpayer number/tax registration 
number. In Denmark it corresponds to the civil registration number for individuals and the 
central business registration number for businesses.  
Information about the TIN in other countries and which document it appears from can be 
found at https://ec.europa.eu/taxation_customs/tin/pdf/da/TIN_-_subject_sheet_-
_3_examples_da.pdf  
 
What is a GIIN? 
GIIN stands for Global Intermediary Identification Number and must only be provided by 
financial institutions registered with the US tax authorities.  
 
What is a financial institution? 
These are typically banks, investment managers, investment funds, pension companies and 
insurers. Sydbank is a financial institution. 
In other words, these are businesses which carry out the following activities on behalf of their 
clients:  
1. trading in securities or other financial instruments 
2. portfolio management or 
3. other investment, administration or management of funds. 
 
What is an active non-financial entity (active NFE)? 
An entity whose income primarily derives from the sale of goods and/or services, eg an 
ordinary business enterprise.  
Examples of an active non-financial entity are a carpenter, a baker etc. 
 
What is a passive non-financial entity (passive NFE)? 

https://ec.europa.eu/taxation_customs/tin/pdf/da/TIN_-_subject_sheet_-_3_examples_da.pdf
https://ec.europa.eu/taxation_customs/tin/pdf/da/TIN_-_subject_sheet_-_3_examples_da.pdf


An entity whose income primarily derives from investments in securities, financial 
investments or return on deposits. 
Examples of a passive non-financial entity are a financial holding company, an investment 
company etc.  
 
What is a controlling person? 
An individual owning 25% or more of the relevant company or more than 25% of the voting 
rights of the company. 
 
What will happen if clients do not return the forms to us?  
If the client chooses not to return the form, we are obliged to report this to SKAT and in some 
cases, we may be forced to block accounts or terminate our relationship with the client. 


